State of South Dakota

SEVENTY-THIRD SESSION

LEGISLATIVE ASSEMBLY, 1998
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703B0715
seNaTEBILL No. 190

Introduced by: Senators Paidey and Olson and Representative Brown (Richard)

FOR AN ACT ENTITLED, An Act to revise the funding of special education.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That § 13-37-16 be amended to read as follows:

13-37-16. For taxes payable in 1997, and each year thereafter, the school board shall levy
fAe-more-than one dollar and forty cents per thousand dollars of taxable valuation, as a special
levy in addition to all other levies authorized by law for the amount so determined to be
necessary, and such levy shall be spread againg all of the taxable property of the district. The

proceeds derived from such levy shall

provisensef§§13-37-8-2t013-37-8-16,hcthusve be remitted to the Department of Education

and Cultural Affairsfor redistribution to school digtricts as prescribed by this Act. The levy in

this section shall be based on valuations such that the median level of assessment represents

eighty-five percent of market value as determined by the Department of Revenue. Fhe-totat
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Section 2. That § 13-37-24.3 be repeal ed.
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-5- SB 190

Section 4. That sections 6 and 7 of chapter 88 of the 1977 Session Laws be repeal ed.
Section 5. That section 12 of chapter 98 of the 1997 Session Laws be repeal ed.

Section 6. That § 13-37-16 be repealed.
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Section 9. That section 3 of chapter 108 of the 1996 Session Laws be repeal ed.

Section 10. That § 13-37-45 be repealed.

Section 11. That chapter 13-37 be amended by adding thereto aNEW SECTION to read as

follows:

There is hereby created a new fund in the state treasury known as the state aid to special
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-7- SB 190
education fund. The fund shall consist of money remitted to the Department of Education and
Cultural Affairs pursuant to section 1 of this Act, state appropriations as state aid for aid to
gpecial education and money fromany other sourcesto beused for distributionto school districts
as state aid to special education. The secretary of the Department of Education and Cultural
Affairs shall no later than January twenty-fifth of each year prepare and submit an estimate of
unobligated revenuesin the state aid to special education fund on July first of that year, and an
estimate of revenues to the state aid to special education fund for the next fiscal year.

Section 12. That chapter 13-37 be amended by adding thereto aNEW SECTION to read as
follows:

The Department of Education and Cultural Affairs shall establish common guidelinesfor a
uniform identification of sudents who qualify for special education consideration.

Section 13. That chapter 13-37 be amended by adding thereto aNEW SECTION to read as
follows:

The Department of Education and Cultural Affairs shall develop a matrix of standardized
costs for varying degrees of special education needs. This pattern of recognized expenses will
become the basis for recognition back to the school districts for each reported case of special
education treatment within each district. Didtricts that experience extraordinary costs for
individual student casesmay apply to the state for the additional money necessary to compensate
for those exceptional expenses.

Section 14. That chapter 13-37 be amended by adding thereto aNEW SECTION to read as
follows:

TheDepartment of Education and Cultural Affairsshall promulgaterul espursuant to chapter
1-26 to allocate money out of the special education fund to school digtricts. The rules shall
specify the forms on which school districts apply for state aid to special education, criteria for

determining each school digtrict's annual allocation of money out of the state aid to special
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1 education fund, and the schedule and method of remittance of the tax revenues provided in
2 section 1 of thisAct.

3 Section 15. ThisAct is effective July 1, 1999.



